Prob. 13-4A
1. and 2.

Common Stock

Jan. 1 Bal. 3,800,000
Mar. 3 200,000
Aug. 15 120,000
Dec. 31 Bal. 4,120,000
Paid-In Capital in Excess of Stated Value
Jan. 1 Bal. 760,000
Mar. 3 260,000
July 1 240,000
Dec. 31 Bal. 1,260,000
Retained Earnings

Dec. 31 460,500 | Jan. 1 Bal. 4,390,000
Dec. 31 639,500
Dec. 31 Bal. 4,569,000

Treasury Stock

Jan. 1 Bal. 500,000 | May 21 500,000

Sept. 30 230,000

Dec. 31 Bal. 230,000

Paid-In Capital from Sale of Treasury Stock

| May 21 150,000
Stock Dividends Distributable
Aug. 15 120,000 | July 1 120,000
Stock Dividends
July 1 360,000 | Dec. 31 360,000
Cash Dividends
Dec. 27 100,500 | Dec. 31 100,500
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Prob. 13-4A Continued

o
Jan. 10

Mar. 3

May 21

July 1

Aug. 15
Sept. 30

Dec. 27

31

31

7 I P TTE (SR RS 37 ot SRR St s MBI

Common Stock (20,000 x $10)..........cceeeeenrne
Paid-In Capital in Excess of Stated Value.....

Treasury Stock (25,000 x $20).........cccceeeerneee
Paid-In Capital from Sale of Treasury Stock.

Stock Dividends........ccccecvcmerennnnennnnnnnennineenn.
Stock Dividends Distributable (12,000 x $10)
Paid-In Capital in Excess of Stated Value.....

*(380,000 + 20,000) x 3% x $30

Stock Dividends Distributable............ccccevrmeeenneen
GONMON SOk o aisinaais e

Treasury StocK......cccciiininemmmmcniiiisssneccceeeeeneccenenas
CaBN Levnminmnnsrsi

Cash Dividends...........cccevrimninnenssnesssnnessennnnnessens
Cash Dividends Payable.............c.cccceeeeernnnnenes

*(380,000 + 20,000 + 12,000 — 10,000) x $0.25

Income SuMmMary.........cccccrreccccerererrrerssssnsenerennens
Retalned EarnIngs ........cumamaminisssnisansensisonss

Retained Earnings ........cccccceeevimrrennisssnnnrscsssssssnnees
SOCK DIVIABNAS .iicoiviiiciinminninidisiinsesimmssssuia
Cash Dividends <.l i
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460,000

650,000

360,000*

120,000
230,000

100,500*

639,500

460,500

71,000

200,000
260,000

500,000
150,000

120,000

240,000

120,000

230,000

100,500

639,500

360,000
100,500
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Prob. 13-4A Concluded
3.

EUREKA ENTERPRISES INC.
Retained Earnings Statement
For the Year Ended December 31, 2008

Retained earnings (January 1, 2008)

................................ $4,390,000
NG IRTOMO ....ccconncnssnssnssnnsasssasnnsorsesasessrnsssasensnasassionnsontsgssans $ 639,500
Less: ' Cash dividends ............couimssicissisusinissssissssissasanunnsss (100,500)
SHOCK UIVIHONUS ..cvssouissvamssiasinvassssssassnssssssvavsssnsmosts (360,000)
Increase in retained earnings.........cccccrrvinnnnssnninssnnnsiennnn 179,000
Retained earnings (December 31, 2008)............ccceeeuuueene. $4,569,000
4,
Stockholders’ Equity
Paid-in capital:
Common stock, $10 stated value (500,000 shares
authorized, 412,000 shares issued)...........cccccueenunne. $4,120,000
Excess of issue price over stated value...................... 1,260,000
From sale of treasury stock..........ccccovemrriiciccccccnnnnnes 150,000
Tolal pald-In gagillal oo i i s $ 5,530,000
ROEING SRIMITIG ..ocosnmsssisansnnsnssninsannunirssssniisssssnsssstmisnisipnrass 4,569,000
W EAEHL o cnonnmmsisocunii s RS S e A $10,099,000
Deduct treasury stock (10,000 shares at cost)................... 230,000
Total stockholders’ equity .........ccccereceererseerersnnrssssenessssesssnnns $ 9,869,000
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Prob. 13-5A

Jan._ 3
Feb. 20

May 1

June 1

Aug. 5

Nov. 15

15

Dec. 31

31

No entry required. The stockholders ledger would be revised to record
the increased number of shares held by each stockholder.

Treasury Stock (50,000 x $32) ..........cccvirrernernnas 1,600,000
]| AN e N A Tk SN s SOl LS O 1,600,000

Cash Dividends.........coovvreerreessisssssnnnsseesessssesssssnses 73,000
Cash Dividends Payabile...............cccccerereeereaan. 73,000

*(30,000 x $0.80) + [(400,000 — 50,000) x $0.14]

Cash Dividends Payable..............cccoeercniriveensinnnens 73,000
1|y OO NP U Oy SO T SO AL 0 73,000

Cash {42,000 % $39) ..c.cocoocnmiviviiisaimsisvimsninsis 1,638,000
Treasury Stock (42,000 x $32)..........cccceerrrnns 1,344,000
Paid-In Capital from Sale of Treasury
S1OCK (42000 % $7) .oviinuninianinsmmmis 294,000

Cash Dividends................cccicinninamsisinmmnsassnnsrsnassases 82,800*
Cash Dividends Payable.............ccoeeiurerirennenns 82,800

*(30,000 x $0.80) + [(400,000 — 8,000) x $0.15]

Stock Dividends (7,840 x $40) ..........cccvererrenrrrennee 313,600™*
Stock Dividends Distributable (7,840 x $25) 196,000
Paid-In Capital in Excess of Par—Common
Stock (7,840 % $15) ...cccceecerreeerrcrrerirernesnnesenens 117,600

*+(400,000 — 8,000) x 2% x $40

Cash Dividends Payable .............ccccecerrrcerrrnerenen. 82,800 _
DAY ocuinniins cosunibssssssvesessivasashan b RSV SHS 82,800

Stock Dividends Distributable..........c.ccoeeeereecnnens 196,000
Common StOCK......cccceeevriineriiiiinenresssnenererseases 196,000
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